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Abstract (Document Summary) 

Recently, my mortgage lender on both houses sent me an offer to convert either or both loans to biweekly 
mortgages. The fee is $395 each, plus $2.95 per payment "transfer fee" ~ $76.70 per year. The lender would 
withdraw half of my current mortgage payment from my checking or savings account every two weeks. 

The 26 biweekly mortgage payments at 50 percent of your current payment are the equivalent of 13 monthly 
mortgage payments each year. For the same result, divide your current monthly principal and interest payment 
Add that amount to each monthly payment you send to your lender. 

To illustrate, suppose your monthly principal and interest payment (not including escrow impounds or PMI) is 
$1 ,200. Dividing by 1 2 results in $1 00. Add $1 00 to each monthly payment. You will then make the equivalent of 1 3 
monthly payments every 12 months. Be sure to indicate that the extra $100 each month is to be credited toward 
principal reduction. 
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Q: In 1996 I refinanced my home mortgage at 6.75 percent interest. In late 1999 I relocated and bought another 
home with an 8 percent VA mortgage. In a few years, I will probably return to my former residence, which is now 
rented. 

Recently, my mortgage lender on both houses sent me an offer to convert either or both loans to biweekly 
mortgages. The fee is $395 each, plus $2.95 per payment "transfer fee" - $76.70 per year. The lender would 
withdraw half of my current mortgage payment from my checking or savings account every two weeks. 
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The biweekly plan promises to save me thousands of interest dollars by cutting about seven years off the 
mortgages; however, the lender holds the biweekly payments and credits them only on the monthly payment due 
date the first of each month. The fine print says "Interest is not credited to your account during this transaction 
period." Should I accept the biweekly deal? 

A: No. If you plan to stay in your second home for a few years, why prepay that mortgage, which will be paid off 
anyway when you sell that home? The interest savings will be minimal in so short a time. 

On the house that you plan to keep, however, saving mortgage interest should be considered, but I don't advise 
paying your lender $395, plus $76.70 per year, to do something that you can easily do yourself. Forget that 
biweekly mortgage scam. 

The 26 biweekly mortgage payments at 50 percent of your current payment are the equivalent of 1 3 monthly 
mortgage payments each year. For the same result, divide your current monthly principal and interest payment. 
Add that amount to each monthly payment you send to your lender. 

To illustrate, suppose your monthly principal and interest payment (not including escrow impounds or PMI) is 
$1,200. Dividing by 12 results in $100. Add $100 to each monthly payment. You will then make the equivalent of 13 
monthly payments every 12 months. Be sure to indicate that the extra $100 each month is to be credited toward 
principal reduction. 

Too good to be true? 

Q: Regarding your column on adverse possession, I've noticed a house that appears vacant. How can I find out 
who owns this property? How can I pay property taxes or find out if taxes are being paid? If I move in, isn't that 
trespassing? How would I turn on the utilities? 

A: Obtaining title to real estate by adverse possession requires open, notorious and hostile occupancy, plus 
payment of the property taxes for the required number of years. Adverse possession is trespassing. The real owner 
can kick you off the property at any time. 

As for finding ownership information, try the county tax collector's office. There you can learn the address to which 
property tax bills are sent and if they are being paid. If you move into that vacant house as an adverse possessor, 
you can contact the local utilities for normal turn-on service. 

Robert J. Bruss is a San Francisco lawyer, broker and nationally syndicated real estate writer. Send general real 
estate questions to him in care of: The San Diego Union-Tribune, P.O. Box 120191, San Diego 92112-0191. He 
cannot handle individual requests for assistance. 

Credit: Robert J. Bruss is a San Francisco lawyer, broker and nationally syndicated real estate writer. | (C) 
^Tribune Media Services 
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Abstract (Document Summary) 

After a long delay, the Federal Reserve Board and the Federal Trade Commission said rules requiring auto dealers 
to disclose information in easily understandable formats will control leases to individuals totaling $25,000 or less. 

Under the new rules, dealers must tell consumers the amount to be paid over the period of the lease - not just 
monthly payments - and must detail all charges related to it, such as fees, taxes and insurance. Dealers also must 
disclose standards for wear and use, responsibilities for maintenance and the consumer's option to buy the 
automobile. 
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